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expressions of lLione that the negotiations might succeed, ' p .
This morning’s’ headlines reborted it now. old@&“@d the Reds ™ g/15a
would end up by accepting the Ul conditions. However ¥ ARMY
Presidcnt Yrunan's Detroit speech of July 20, wdrning the . ? wavy
nation it must be ready for any om ergency, and Secretary ATIR
of the army FACL's stcbement that the Unntcd states could CIA
Tina dtself fighting in’a third world var at any moment -
wers olso stressed. o . mlir
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ranging from one of deep suspicion of Hed motives to faint —  ysun—

Une of the grouy of vvtpra*s o“ Jorld var I1 sronsor-
15 the local cempaiszn to register Cuban volunteers for

> JSW.TQCSMLLy in M:m York where he con-
2 Carlos BLALCO, a Cuban UN delegate, in-
?ng him of ©he Lovement, . Jr, Dlarco rmportekLY ap-

tsed < sboted he vos going to refer to

RIS Age SN fortheoming neeting of the GeneragppaART
y at Tevis. uslanco reportodly told the veteran BE ElVED
wished to be kent infoimed as toe the DTOgress o

e Cumﬂdi‘n. he ahacesy 1o informed that the veteran AULET

ion was inberviowed dun sew Yorl by La Frensa U . A0
i cit uvbT‘uAﬁs an L= on Lho car "; The voieluj iCE CENTER
zpent the ster of VL*JMTOQ73 oy manbor ‘"v‘ b 0y g
to Lhae e .auring the ortjconlnn special mees
Uougressa : ho e
: " &qou
Yvon BRILAGAV, A Nussian e 37, accomvenied by his a2
. : 3 ; 2hdy &, AR 2ol . (-N‘:'
wife dmna BLLaadUVA arrived at dabana .ugust 1, on the \Jg
Ttelisn 58 Andrea Gruttd to Join the locul staff of the . o
soviet Lepation. e goye his occupetion as a '%3 omat', C5§
but weas referrcd to by the Soviet Legatidn, ia its “"cuegt ou
ier cus tous privileses, as an "employee! ~ —~
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|- bl Diario de la Marlna in an editorial publlshed July 28

charged that increasinghumbers of Chinese Reds were entering Cuba,
some of them under the auspices of the Soviet Légation, and that
they were scattering: throuﬁhout the island, threatenlng the
democratic Chinese in Cuba “with reprisals 1f they did not support
- the communist regime in China., The editorial stated that the
- entry of these Chinese and their activities must be stopved, not
only for the good of Luod, but for that of the United States
which is defending Cuba's interests. The-Embassy has heard un-—
confirmed reports that some Chinese are entering Cuba at San-
tiago de buoa under peculiar circumstances, &euplte the. fact
that a decree now awalting publication excludes prospective
CHlHQb@ imnigrants from Cuba. : «

Linister of the Interior ULAZ announced on the 29th that
the Government was prepared to ”completely anash the communist
organization in Cuba should need arise for speedy and drastic
action,” Possibly referring to the Cuban police force, biaz
asserted that 10,000 Cuban agents vere constatly nnecklng on
communist actlvxty He said that .the communists had lost. A40%
of their strength when they lost control of the Cuban labor
unions and estimated present communist strength in Cuba at '
from 15 to 20 thousand militants. He added that Fabio GROBART, .

now absent from Cuba, was or had been the intellectual boss
of Luban communists. Uzaz’ statements regarding Cuba's "com-
plete control" of the communists, the numbers assigned to
watch communist activities, et ceﬁra, are considered. by the
- bmbassy to be exaggerated, His statements were probably is-
sued for their propa;andu value in an effort to enhance hlS
rcr onal .prestige

“The latest list of communist tasks for the week as pub-

lished in Carta Semanal of July 25 calls for intensification
of the campaign against the lowering of the Cuban sugar quota;
protests against the cost of living and the pressing of demands

for hig her wages; preparations for commuhist rallys on August
12th, which has been designated as "Communist Youth Day"; de-
nun01atlon of the "monstrous aid being given by the imperialis-.
tic Americans to the bloody Franco ulctatorshlp" and a stepping
up of the communist campalgn for a democratic front in the
forthcoming elections, - V

Anbassador MﬁCHADO returned to Habana on July 30, He im--
mediately called on Fresident PHIO, accompanied by liinister of .
state oUALRKZ Fernandez who is believed to disapprove of any R
direct, unsupervised communication between Machado and the V

- President. Although the cquestion of the proposal to lower Cuba!l s_
- U.8. sugar quota must have been discussed, the Minister of = . -
State later told the press that the disc sglon haa dealt W1th
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(_;he proPOsed peace treaty with Japan and the Itallan peace Jr;rz%a’t;y“w
which Cuba has not . vet signed, The imbassy has been informed .con- .|
fidentially that Cuba will support an Italian request for a-
softening of ite treaty terms., It has requested the v1ews of
the United States Government in this matter.

In & Prensa Llore article Dubllshed &uwugt 3, Busebio MUJAL,
Secretary General of the ULuban Labor tonfederation (cre) referred-
to recent charges made by Julio Cesar BALLESTER in the name of the
go=called" Central Sindicel Uoriinicana. Mujal stated that Balles- -
ter cannnt represent Vominican labor since Trujillo does not .
tolerate any resl labor movenent; that the CTC had defended Cuba
‘on the sugar issue even'.in the ullan ICFTU and had been supported
by Lewis' miners and the CI0U, and that it was against United
states! interests to oaCilLlce high-salaried Gubans and the
United States' "historic responsibility" in favor of "criminals
like Yrujillct. :

’

'In another statement on the samz day HMujal  threatened a
general strike against the high cost of living. Adding to the
nosszb1¢1ty of further labor unrest was the announcement .pub-
lished this morning that the railway workers plan a general
railwdw strike starting at 10: 30 p m. August 5. (Sée Lconomic

Section weeka 5) ; ‘ -

At = student Fil m@etlng July 27 to protest the proposed
reduction in Cuba sugar quota, ex-ambassador BELT, who shared
speaking honofs wath the communist leader. MﬂhihLLLO -attacked
PRIO for his failure to defend Cuba's interests. e said that
'ﬁmong the U.S., Senators of bad faith, the clean policy of Senator
ANDERSON, true friend of Cuba, stood out ., " Marinello called for
natlon-W1de mass meetings August 17 to protest the proposed U,S,.
"economic aggression against Cuba', The communists are success-
fully taking over the FEU campaign and turning it to their own
ends despite warnings to the students by the responsible press
that the menace to Cuba comes from the communists and not the U.S.
The umbassy has heard reports that the communists are attempting
to organize a demonstration against this Lmbasay to take place

- . possibly next week.

President PHIU announced yesterday he plan to ask the con-
gress to meet this month in special session to-consider, among
other. things, legislation granting amnesty to certain clacses”

- of common crlmlnalo. He said this action would be taken in con-
nection with the celebration of Cuba's 50th 1nﬂependencm anniver-
sary this year and in deference to last year's request for such.

amnesty, which he said had been repeated this year by His Holi-
ness. the.Pope., TPrio mentioned specifically those involved in
gang warfare who, in view of the current "truce" anong, gangste
elements, can now be rehabilitated. The w1sdom of‘unle

| COWFIDENTIAL




Page. b - of . B Page_.__._____.ﬁof

Desg No-496 _ - . - | COWFIDENTIAL . Bnd No.—____
*From - Hahgn,q : o {Classification} - L Desp. No..
. : o . . . From

these gunmen on the buban people during a pre- electoral perlod is {
questionable, : , -

President Prio has auajn re-iterated his "equldlstant p031tldm’
as regards the PLC(A) as glrants for the party's presidential noming-
-~ tion. His statement was made during a conference with Minister of
Stote SUAtBZ Pernandez vho praised it ag a guarantee of success
{(presumably for himself).

.

€41

- osaortly efter his. return to Cuba this week from a U,S. vaca-
tion, Vice lresident ALULSU Iujol told the press that a current
cvement Lo nominate rrime lLinister LABULS and kinister of Public
&orks CABERO as the FRU(a) candidates for the lresidency and Vice
Ff&Slaeﬂc: resyectively, would damage the pakrty's chances for
victory in theealecl forg oG allancte the leefals vho have been,
promigsd hevice-presidential nomination, , {

B

The Ortodoxo leader CHIB&S continues to lose prestige fol-

lowing his failure to vrove charges of jraft sgainst government
offic%gls.v W@noqteaL/, ovher Urtbdoxo leaders are considering
shel to force Clhiibds to confer with and obtain the approval of
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lleaprues. before issuing th further unsubstantiated charges.-
5hou1d his collaboiators succeed in their efforts, Chibds! chances
for the presidency would probabiy he snhanced,’

niguel QLLNTLHU Ruane, Cuban cowunist and Secretary General
of the Union of .orkers anu wmployees of Peach and iecreation
Clubs left 1131Aa July 25 via Kl to Amsterdanm together with 20
othQL,LaL“qu, ightof whom are known or cusnected commuﬂlsto.
Irobably 'th ntiru 20 ave comsunists.. iicolas GUILLLL prominent
Cuban comnunlst denaxted via KL fer nmstergam August 3 Jose

- DIuGULZ a Spaniard, nrouabLy identical with the Jose Dieguez who
reoresented the Unified Socialist Youth of Spain-at the Latin
american Youth Congress held at l.exico City in April,l948 was
also on the plane. .1t is assumed that at least some of these
will atteid the sedlin Youth Pestival, L -
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