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I have the hotor to enclose & memorandum of & BE——
conversetion I had yesterday with President Prio. T
¢ AR
b
It will be seen that I raised the guestionl of the f T
Torelgn sccowntants in Cubsa without mekling any request o OLT
ol the President. : © ‘ .o
4 4 - 4 T __‘w"l""“::—
. It will be seen also that I mentioned the Govern- = 1
ment's labor policies end the relationship I undesstood N eh
they had to the economic situstion in Cuba and pPTbLPu— ¥
larly to Cubz's feailure to take advantege of opporbtunities ©
to lmprove its besic economy and reduce 1ts dependence on
sugaer.
The Pregiden® was very cordisl ond cseemed pleaned
with the oprortunity to discuss these matters He lelt
the door open for Trank snd Triendly convernetions on EE
matters of interest to the Governments of Cubs and the
United States. B
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Ambassador, November 15 -
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MEMORANDUM OF CONVERSATION

President Prio
The Amvpassador

I called on the President this morning. I told him thet
I was leaving Frldoy of next week for Providence, Rhode Island,
where I was to deliver an address at a dinner of Georgeliown
Universlty greduates. I would take asdvantage soff the oppor-
tunity to stop in Washlungton for o few days on the way back.

I wented to inform the President of my trlp,-and the
reasong for it, and convey any megsags_he might have’ggr me.

The President said he was grateful for my cell and for
this opovortunity to telk to me, He sald he wanted me to be
very frank with him in connection with any matters that might
come up anld that he would be the gszme with me. He zgld he
Teels very close to the Government of wthe Unlted States.
When he was yojnger he wag & radlical, wut now he has changed,
He usged to be opposed to American capltel, but now he is for
1%. He hes writbten to Preasldent Truman on occzslons with
great franxness. He visited Guatemala and told the Guatemslen
President that what CGuatemsla was doing wan an example of
infantilism.

I t$old the President that I greatly appreciasted hig
desire to deal with me frankly and that I would deal similarly
with him. I %old him that I hadn't hothered him so far
because we re«lly had no problems of silgnificance with Cuba.

I told him thet people 1n Washinglton would naiurally ask me
for my lmpresslons and I waznted to tell him what I lntended
to pay, 50 that he would know and would be able 10 correct
me in case I was wrong.

I said that I had been away from Cuba ten years and that
I was disappolinted at the 1ittle development that I had
noviced along economic and industrlal lines. Wages had
lncreasged, there wap a better dlastribution of lncome, but
the lmprovement was not uniform snd was made possible not by
an improvementy ln Cuba's basic produactlve machinery but nesrly
entirely by increesses 1n the price of sugar. It seemed to me
that Cuba was even more vulnerable o fluctuating sugar prices
than 1t wes when I was here before.
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Wherens Mexico was developing very rapidly asnd Colombia
was developlng to a substantial degree, I saw llttle basic
progrens in Cuba. Cubansg and Americans with whom I had spoken.
attributed this circumstance princlpelly %to the Government'!s
labor policy.

The Presldent interrupted to szy thalt he understood the
couplelints of management concerning labor, but that he alweys
reminded managemenb that they were meking & lolt of money, that
the more they paid the worker the more money they made them-
gelves.

.

I told the President that management had ﬁaﬁe no complalnt
to me about profitn; 1u fact, they admlitted thet profits were
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high, Vhat I was referring %o was not profits hut Cuba's baslc

economy, which went beyond the matter of proflts.

The President sald he ggreed. VWhat management/gBmplained
gbout most was that 1t was practically lmpossible to fire any
one. He szld he realized how gnnoylng it must be to have
persons surrounding you whom you couldn't get rid of even
though those persons were worklng egainst your .interests.

I szid thet that wes what I had in mind. New capital,
Cuban or Amerlcan, wes nobt belng invested because of thilg.
I seld that I thought that the Government's labor pollicles
had creeted another problem, that 15, a problem of permanent,
large-gcale unemploymsent, I sazid there seemed to be a growlng
numper of Cubans who were not partliclpating in Cuba's increased
income from guger. In a youhg country like Cubza Sthere should
be & shortage of labor. In fect, there 1s & surpius of labor,
Cuba's economy is not growing: 1t is in a kind of stralt-
Jacket resulting principally from the Government's labor
policles.

The President; said thet he wanted very much for me to

- read the gpeech that he will make next Sunday. He has reached

the congluslon that his party should sppeal %o the large
number of unemployed and underprivileged in Cuba, His CGovern-
ment should try to create opportunities for these people. ]
(This agrees with a statement to me concerning the President's
thinking which Felipe Pazos made some weeks a2go.)

I congratulated the President on this development. I
sald it seemed to me thet such a move was wise hot only
econonmlcally but politically. He s2id thet he hal resched
the same conelusion, -

GONFIDENTIAL - SEGURITE




—

Page _ of o S —— e : Page‘.,a___B__.._.of
Desp. No —_ GONFIDENTIAL - SECURITY Encl, No. ..
From. .  (Classtfeation) ‘ Desp. No.803...._

T . From Habahe

I sald that I thought 1% wes flne for the Government
to devote itgell %o cresting opportunities in Cube rather
than to imposing restrictions. The one would legd to an
expandling economy and g continulng lmprovement in living
rntanderds, while the other would only lead to economic

A

staghation.

I t0ld the President thirt the only subject I had
dlscusased with members of hls Government was the question
of the forelgn accountanis, with which he was Tamillar,

I had discussed this with the Acting Minigher of Stave,
end, yesterdny, with the iinister of Justicefﬂy

v The Pregsident ssid he was Tamiligr with the problem

ol the accountents and thet 1t should he neltled. Forelgn
companies had a right Lo the services which the Torelgn
eaccountants could give them. The Presldent had beenh prepared
to slgn & decree which would have settled tine probfgﬁ,'but
there wes tremendous resisbtaence to it. The decree wag misg-

1 underatood. The Prenldent thouzht that 1t wes capsihle of
explahgtlon, however.

- I sgreed with the President that the matter was capable
“of explanction and that explanation might be helprul. I
suggearted that Trom the polltical viewpolnt 1t might be
prefereble forr the Government %o reslst such pressures as

he referred 4o at this stage rather thain have to hegln 1o
resiat them leter on when the price of zsugar in the world
market might be lower and the Government's posltlon wesker.

I sgid that 1t seemed to me thet il pressures could 2ot be
resiated now under today'n Tavorahle conditions they probably
never could be resisted.
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