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Habana, March &, 1948

LB ORANDY

Togotlations oy Unlted Kingdom-
. _Guba Alr Agrecment

s, Towell:

I Lad o tong valk last Fridsy vith M.C.L. Byrde
vilo came to Pabana wirh Alv Vion larsial Willoek last
Docembor ©o voaumnc porsontiations with tne Cuban Govern-
ment Tor a bilotcral wiv Lranppory agreement. Accord-
ineg to Byedo, tae Cubsos oave apparaucly agreed on

Cfull Tilitn C¢ecdom rigabne in baw proposed new troaty.

Alr Vice llavashal Willocll ound uln assistant have eavi-
dently douc a fian job o sulcamaasiiin, because orig-
ipally % Cuabang 212 pot want LSA to transport any
0L Tresdon Liallie bevwoon Suba oand Portugal.,  AVM
Willodh pointrd oo to vho Cohans that the British

ors. pranavily insrrasiln In ogperatning all wae way

from London B2 Yexice Urt, and iv would by vepry difiie
autt  if wow lmpaszible ) Lo rostricht cepailty over
aarlt of tue rouie. Frovislon Is mada . .o annex
o othao Lreaity Jor the rogulselr exchangoe ... caffie in-
focmation; if after six months or a yosr . . is found
that B3SA is operating at nighty per cent r-pacity be-
tween Portugal and Cuba whilo a Cubsn airiine operat-

r

-

u oo

Jing botwsoen those polnte is transportipg only ten per -

cent of its capacity, thon BSA would have to reduce
tire number of passengers it carries in order to favor

©.the Cuyban airline.

‘He alao discussed with me the following points
wihich will prebably come up in the negotiations between
thé United States and Cuha:

{a) Privetely owned alrdromes: At first the
British objected to the different landing fees paid g
by the various airlines. In the case of Cia. Cubana
it was finally decided that this airline is entitled
to lower landing fees bocause Pan American Alrways
and Cia, Cubana own the fielda at Rancho Boyeros and
Camagiley. The Britisin mads it very clear, however,
that there should be no diferimination in the landing
fees paid by BSA and all the other companiesa, such as. #
National, Chicago and Southern, PIA, LAV, ® s atc,
Provision was also made in the treaty that™if the airports

in Cuba
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in Cuba are over nationalized then BSA would expect
to recelive Ldentical treatment w1tu Cia. Cubana and
tae othors, B :

(b) ililicary Airparts: The British took ex~
coption to Aerovias "Ta" usce of the fields at Camp
Golumbia and Voradoro frde of charge. The Cubans
polnted cub taqd in reiuen for-the frse uge of these
fiolds m"Qn pzovidﬁ' tho Cubfan Government with cer—

"taln conccessiond including Tren transportation, re-
_pair servic

i, obao, fﬂa“ﬂucvaIG' these privilegoes
ar@lﬂhbGMﬂCJ_' QM bocausa, Jf.tbn Governmant'a.de- -
sire to promote national deforise. In view of theae -
axtenuating CLLLUHStanC|> the  Sritish Tinally egreed

“not .to objeckt to "Q'q" use of military esirfields with-

but charge.” . - .
cumptiocon for airlites with mail
ish chjectnd Lo tile granting of

X
contracta: Tue L

.customs oxemptions and o4 a1r of tax free gasoline
to airligez witn aubﬂﬂ gir mail contracts, but the
Lubans peoiated o2t fhabl Suir was merely a device to-
provids for Lown paymonts fops U ?ﬂnﬁPULtatloﬂ
of masl, The Britianh srve ibh B Shis pdint also.

Ths onay othor impoartant point of Jiiference was -~
tThe queation of asubstantial ownerrhip z: 1 ffective
control aud tiris mattor wes solved by.en. . ing to the
following statoment in toae appendix to t3. btreaty: -

.to be connidered a& Cuban airline the sompasny must be
"operated bona fide in the develepment of the *nterasts
of Cuban civil aviation."™ I copied the above quoted
remarks' from & copy of the treaty which AVM Willock

has agreed to lot me: have wien and if it ia signed.
The: treaty-also cprtalns a statement that eventueally
Cuban airlines should be owned almost sntirely by -
Cuban nationals, T

"R. L. He'
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